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INDEPENDENT AUDITOR’S REPORT
To the Members of Isgec SFW Boilers Private Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Isgec SFW Boilers Private Limited
(“the Company™). which comprise the Balance sheet as at March 31 2024, the Statement of Profit and
Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and notes to the Ind AS financial statements,
including a material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as
amended (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2024, its profit including other comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
(SAs), as specified under Section 143(10) of the Act. Our responsibilities under those Standards are
further described in the ‘Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’
section of our report. We are independent of the Company in accordance with the ‘Code of Ethics’
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Ind AS financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s report but does not include the Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whethér such other information is materially inconsistent with the
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Ind AS financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and changes
in equity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance Wwith the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue

as a going concern.

Evaluate the overall presentation, structure and content of the Ind AS financial statements, including
the disclosures, and whether the Ind AS financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

Report on Other Legal and Regulatory Requirements

l.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of Sub-section (11) of Section 143 of the Act, we give in the
“Annexure 17 a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)

Rules, 2015, as amended,
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(¢) On the basis of the written representations received from the directors as on March 31, 2024
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2024 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) This report does not include Report on the internal financial controls under clause(i) of sub-
section 3 of 143 of the Companies Act,2013 (the ‘Report on internal financial controls’) since in
our opinion and according to the information and explanation given to us, the said report on
internal financial controls is not applicable to the Company basis exemption available to the
Company under MCA Notification No. GSR 583 (E) dated June 13,2017, read with corrigendum
dated June 13,2017 on reporting on internal financial controls with reference to IND AS

financial statements;

(g) The provisions of Section 197 read with Schedule V of the Act are not applicable to the
Company for the year ended March 31, 2024;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

a. The Company does not have any pending litigations which would impact its financial
position;

b. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

c. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d. a) The management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, no funds
have been received by the Company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the

Ultimate Beneficiaries; and
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¢) Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

. 1.)The final dividend proposed in the previous year, declared and paid by the Company

during the year is in accordance with Section 123 of the Act, as applicable.

ii.) The Board of Directors of the Company have proposed final dividend for the year
which is subject to the approval of the members at the ensuing Annual General Meeting.
The amount of dividend proposed is in accordance with section 123 of the Act, as

applicable.

" Based on our examination which included test checks, the company has used an accounting

software for maintaining its books of account which has a feature of recording audit trail
(edit log) facility and the same has operated throughout the year for all relevant transactions
recorded in the software. Further, during the course of our audit we did not come across
any instance of audit trail feature being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April
1, 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on
preservation of audit trail as per the statutory requirements for record retention is not
applicable for the financial year ended March 31, 2024

For K. C. Malhotra & Co.
Chartered Accountants
ICAI Firm Registration Number.000057N

Partner

“Rgmesh Malhotra

Membership Number: 013624
UDIN: 24013624BKGVMF3508
Place of Signature: New Delhi
Date: May 14, 2024
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ANNEXURE 1 REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING OF “REPORT ON
OTHER LEGAL AND REGULATORY REQUIREMENTS” OF OUR AUDIT REPORT OF
EVEN DATE

Re: Isgec SFW Boilers Private Limited (‘the Company’)

[n terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit and to the bes of our knowledge and

belief, we state that:

(i)(a)(A)The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment

(i)(a)(B) The Company has maintained proper records showing full particulars of intangible assets.

(i)(b) Property, plant and equipment have been physically verified by the management during the year
and no material discrepancies were noticed on such verification.

(i)¢) According to the information and explanations given to us, there is no immovable property (Other
than Properties where the Company is the lessee and the lease agreements are duly executed in
favour of the lessee),held by the Company and therefore the requirement to report on clause
3(i)(c) of the Order is not applicable to the Company.

(i))d) The company has not revalued its property, plant and equipment (including Right of use assets)
during the year ended 31*.March,2024

(i)(e) There are no proceedings initiated or are pending against the company for holding any Benami
property under the Benami Transactions (Prohibition) Act,1988(45 of 1988) and rules made

thereunder.

(ii)(a) The Company’s business does not require maintenance of inventories and, therefore accordingly
the requirement report on clause 3(ii) (a) is not applicable to the Company.

(i))(b)The Company has not been sanctioned working capital limits in excess of Rs. five crores in
aggregate from banks or financial institutions during any point of time of the year on the basis of
security of current assets. Accordingly, the requirement to report on clause 3(ii)(b) of the Order
is not applicable to the Company.

(iiiy According to the information and explanations given to us, the Company has not granted loans
and advances in the nature of loans to companies, firms, Limited Liability Partnerships or any
other parties. Accordingly, the requirement to report on clause 3(iii)(a), (b), (c), (d), () and (f)
of the Order is not applicable to the Company.

(iv) There are no loans, investments, guarantees, and security in respect of which provisions of
Sections 185 and 186 of the Companies Act, 2013 are applicable and accordingly, the
requirement to report on clause 3(iv) of the Order is not applicable to the Company.
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(v) The Company has neither accepted any deposits from the public nor accepted any amounts which
are deemed to be deposits within the meaning of Sections 73 to 76 of the Companies Act and the
rules made thereunder, to the extent applicable. Accordingly, the requirement to report on clause
3(v) of the Order is not applicable to the Company.

(vi)The Company is not in the business of sale of any goods or provision of such services as

prescribed. Accordingly, the requirement to report on clause 3(vi) of the Order is not applicable to
the Company.

(vii)(a)The Company is regular in depositing with appropriate authorities undisputed statutory dues

including goods and service tax, provident fund, income-tax. cess and other statutory dues
applicable to it. We are informed that the provisions related to employees’ state insurance, sales
tax, duty of excise, duty of customs, and value added taxes are not applicable to the Company.
According to the information and explanations given to us and based on audit procedures
performed by us, no undisputed amounts payable in respect of these statutory dues were
outstanding, at the year end, for a period of more than six months from the date they became

payable.

(b) There are no dues of goods and services tax, provident fund, employees’ state insurance, income

tax, sales-tax, service tax, customs duty, excise duty, value added tax, cess, and other statutory
dues which have not been deposited on account of any dispute.

(viii) The Company has not surrendered or disclosed any transaction, previously unrecorded in the

books of account, in the tax assessments under the Income Tax Act, 1961 as income during the
year. Accordingly, the requirement to report on clause 3(viii) of the Order is not applicable to

the Company.

(ix)(a)The Company did not have any outstanding loans or borrowings or interest thereon due to

(ix)(b)

(ix)(c)

(ix)(d)

(ix)(e)

(ix)(f)

(ix)(2)

any lender during the year. Accordingly, the requirement to report on clause ix(a) of the
Order is not applicable to the Company.

The Company has not been declared willful defaulter by any bank or financial institution or
government or any government authority.

The Company did not have any term loans outstanding during the year hence, the requirement to
report on clause (ix)(c) of the Order is not applicable to the Company.

The Company did not raise any funds during the year hence, the requirement to report on clause
(ix)(d) of the Order is not applicable to the Company.

The Company does not have any subsidiary, associate or joint venture. Accordingly, the
requirement to report on clause 3(ix)(e) of the Order is not applicable to the Company.

The Company does not have any subsidiary, associate or joint venture. Accordingly, the
requirement to report on Clause 3(ix)(f) of the Order is not applicable to the Company.

The Company has not raised any money during the year by way of initial public offer / further
public offer (including debt instruments). Accordingly, the requirement to report on clause
3(x)(a) of the Order is not applicable to the Company.
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(x)(b) The Company has not made any preferential allotment or private placement of shares /fully or
partially or optionally convertible debentures during the year under audit and hence, the
requirement to report on clause 3(x)(b) o f the Order is not applicable to the Company.

(x)(a) No fraud/material fraud by the Company or no fraud/material fraud on the Company has been
noticed or reported during the year.

(xi)(b) During the year, no report under Sub-section (12) of Section 143 of the Companies Act, 2013
has been filed by cost auditor, secretarial auditor or by us in Form ADT — 4 as prescribed under
Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

(xi)(c) As represented to us by the management, there are no whistle blower complaints received by the
Company during the year.

(xii) The Company is not a Nidhi company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3(xii)(a), (b) and (c) of the order are not
applicable to the Company.

(xiii) Transactions with the related parties are in compliance with Section 188 of Companies Act, 2013
where applicable and the details have been disclosed in the notes to the financial statements, as
required by the applicable accounting standards. The provisions of Section 177 are not
applicable to the Company and accordingly the requirements to report under clause 3(xiii) of the
Order insofar as it relates to Section 177 of the Act is not applicable to the Company.

(xiv) The Company does not have an internal audit system and is not required to have an internal audit
system under the provisions of Section 138 of the Companies Act, 2013. Therefore, the
requirement to report under clause 3(xiv)(a) and (b) of the Order are not applicable to the

Company.

(xv) The Company has not entered into any non-cash transactions with its directors or persons
connected with its directors and hence requirement to report on clause 3(xv) of the Order is not

applicable to the Company.

(xvi)(a) The provisions of Section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are not
applicable to the Company. Accordingly, the requirement to report on clause (xvi)(a) of the

Order is not applicable to the Company.

(xvi)(b) The Company has not conducted any Non-Banking Financial or Housing Finance activities
without obtaining a valid Certificate of Registration (COR) from the Reserve Bank of India as

per the Reserve Bank of India Act, 1934,

(xvi)(c) The Company is not a Core Investment Company as defined in the regulations made by Reserve
Bank of India. Accordingly, the requirement to report on clause 3(xvi)(c) of the Order is not

applicable to the Company.

(xvi)(d) There is no Core Investment Company as a part of the Group, hence, the requirement to report
on clause 3(xvi)(d) of the Order is not applicable to the Company.
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(xvii)  The Company has not incurred cash losses in the current financial year and in the immediately
preceding financial year.

(xviii) Due to applicable provisions under Companies Act,2013 for rotation of auditors, there is no

(xix)

resignation of the erstwhile statutory auditors during the year on account of completion of
their tenure of five years as mandated by the Act. Further, there are no issues, objections or
concerns raised by the outgoing auditors in their communication.

On the basis of the financial ratios disclosed in note 26 to the financial statements, ageing
and expected dates of realization of financial assets and payment of financial liabilities.
other information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting
the assumptions, nothing has come o our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

(xx) The provisions of Section 135 of the Companies Act, 2013 are not applicable to the Company
and hence, the requirement to report on clause 3(xx)(a) and (b) of the Order are not applicable to

the Company.

' For K. C. Malhotra & Co.
Chartered Accountants
ICAI Firm Registration Number: 000057N

Partner

"Ramesh Malhotra

Membership Number: 013624
UDIN: 24013624BKGVMF3508
Place of Signature: New Delhi
Date: May 14, 2024



1sgec SFW Boilers Private Limited
Balance Sheet as at March 31, 2024

(All amounts are in Indian Rupees Thousand (K), unless otherwise stated)

Particulars Note | Page As at As at
No. No. March 31, 2024 March 31, 2023
ASSETS
Non - current assets
(a) Property, plantand equipment 3A 18 2,512.78 4,709.21
Intangible Assets 3B 18 3,331.77 4,481.09
Right-of-use asset 12A 25 7.092.51 10,483.41
(b) Financial assets
(i) Loans 4 19 878.18 557.86
(ii) Other financial assets 8 21 1,584.60 1,925.26
(c) Deferred tax assets (net) 5 19 1,442.16 1,305.19
(d) Other non current assets 9 21 7,550.67 11,010.30
24,392.67 34,472.32
Current assets
(a) Financial assets
(i) Trade receivables 6 20 15,565.30 16,361.06
(i) Cash and cash equivalents 7 21 9,534.06 2,591.84
(iii) Other bank balances 7 21 55,519.75 46,914.76
(iv) Loans 4 19 556.07 248.40
(v) Other financial assets 8 19 12,742.78 14,079.42
(b) Currenttax assets (net) 9A 19 2,000.86 426.92
(¢) Other current assets 9 19 2,111,657 2,199.20
98,030.49 §2,821.60
Total Assets 1,22,423.16 1,17,293.92
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 10 4,22 20,000.,00 20,000.00
(b)  Other equity 11 4,23 (6,324.32 64,210.18
Total Equity B86,324.32 84,210.18
Non - current liabilities
{(a) Financial liabilities
(i) Lease liability 12A 25 6,418.89 7,611.26
(b) Longterm provisions 12 23-24 4,881.08 428861
11,299.97 11,899.87
Current liabilitles
(a) Financial liabilities
(i) Trade Payables
(a) Total {:_uLai.aner: dues to m:%': 0 13 |25.26 .
enterprises and small gnterprises 254,08
(b) Total outstanding dues of creditors
other than to micro enterprises and 13 25-26
small enterprises 6,267.14 8,806.01
(i) Lease liability 12A 25 1,192.37 4,171.63
(b) Other current liabilities 14A 27 1,582.80 972.22
{c) Provisions 12 23-24 159.50 146.67
(d) Current tax liabilities 15 27 . .
(e) Contract Liability 14B 27 15,597.06 5,833.26
Total Liabilities 24,798.87 21,183.,87
Total Equity & Liabilities 1,22,423.10 1,17,293.92

The accompanying notes are an integral part of these financial statements.

As per our report of even date

For K. C. Malhotra & Co.

Chartered Accountants

. ICAIl Firm Registration No. 000057N

_,t'-_f-
Per Ramesh Malhotra
Partner
Membership No, 013624
Place : New Delhi
Date : May 14,2024

Chief Accounts & Taxation Officer

For and on behalf of the Board of Directors of
Isgec SFW Boilers Private Limited

AT PR
Director
DIN: 00052534

<l !
).\’ 4\ .
Simail Kumar Jain

Mrector

DIN: £y7045002



Isgec SFW Boilers Private Limited
Sratement of Profit and Loss for the year ended March 31,2024

(All amounts are in Indian Rupees Thousand (K), unless otherwise stated)

For the year For the year
Particulars T\;:)te l:loge ended ended
) * | March 31,2024 | March 31,2023
Income
Revenue from operations 16 |27-28 1,23,129.88 1,35,865.75
Other income 17 28 3,848.95 2,951.38
Total income 1,26,978.83 1,38,817.13
Expenses
Employee benefits expenses 18 28 57,654.20 50,544.63
Finance cost 19 29 832.64 1,151.51
Depreciation and amortization expenses 20 29 7,396.86 7,824.63
Other expenses 21 29 31,959.03 37.917.63
Total Expenses 97,842.73 97,438.40
Profit before tax 29,136.10 41,378.73
Tax Expense
(1} Currenttax 22| 30 7,457.47 10,450.35
(2) Adjustment of current tax relating to earlier years 22 30 (135.07) -
(3) Deferred Tax (credit) 22 30 (178.11) (7.50)
(4) Adjustment of deferred tax (credit) relating to earlier years 22 30 - -
Income Tax Expense 7,144.29 10,442.85
Profit for the period/year 21,991.81 30,935.88
Other comprehensive income not to be reclassified to profit or loss
in subsequent periods:
Re-measurement gain on defined benefit plan 163.47 (25.36)
Income Tax on above (41.14) 6.38
Total Comprehensive Income for the year (Net of Taxes) 22,114.14 30,916.90
Earnings per equity share
Basic and Diluted (In Rs.) 23 30 11.00 15.47
[nominal value of share Rs. 10 each (March 31, 2024 :Rs.10)]

The accompanying notes are an integral part of these financial statements.

As per our report of even date
For K. C. Malhotra & Co.
Chartered Accountants
[CAl Firm Registration No. 000057N

o

Per Ramesh Malhotra
Partner

Membership No. 013624
Place : New Delhi

Date : May 14, 2024

For and on behalf of the Board of Directors of

A Sy Y
Aditya Purh
Director
DIN: 00052534

Isgec SFW Boilers Private Limited




1sgec SFW Boilers Private Limited
Statement of Cash Flows for the year ended March 31, 2024

(All amounts are in Indian Rupees Thousand (K), unless otherwise stated)

Particulars

For the year ended
March 31, 2024

For the year ended —|
March 31, 2023

Cash flows from operating activities:

Profit before tax

Adjustment to reconcile profit before tax to net cash flows
Foreign exchange Loss / (Gain)

Depreciation and amortization expenses

Interest expense

Concessions in rent

Interest income

Operating Profit before working capital changes
Movements in working capital :

(Increase)/Decrease in Loans and Financidl Assets
(Increase)/Decrease in Other Current Assets
(Increase)/Decrease in Trade Receivables

Increase on account of Provisions
Increase/(Decrease) in Trade Payable
Increase/(Decrease) in Other Curvent Liabilities
Cash generation from Operations

Direct Taxes Paid

Net cash generated from operating activities (A)

Cash Aows from investing activities:

Purchase of Property, Plant & Equipment

Fixed deposits made

Proceeds from maturity of fixed deposits

Interest income received

Net cash generated used in investing activities (B)

Cash flow from financing activities:

Cash payments for the interest portion of the lease liability
Cash payments for the principal portion of the lease liability
Interest on late deposit of Income tax

Dividend paid on equity shares

Net Cash (used in) financing activities (8]

29,136.10 41,378.73
(1.65) (184.45)
7,396.86 7,.824.63
832.64 1,151.51
(334.88) (318.94)
(3.348.09) (1,879.14)]
33,680.98 47,972.34
857.94 (10,334.92)
3,547.16 (1,504.81)
797.41 2,646.94
768.77 498.86
(2,792.95) 2,249.00
9,374.38 (1,712.68)
46,233.69 39,814.73
(8,806.34) (11,521.15)
37,337.35 28,293.58
(193.82) (8,766.08)
(55,519.75) (46,914.76)
48,914.77 40,837.39
1,539.45 1,855.59

(5,259.35)

(12,987.86)

(832.64)
(4,303.14)

(20,000.00)

(1,063.00)

(3,253.40)
(88.51)
(14,000.00

(25,135.78)

(18,404.91)

Net (decrease)/ increase in cash and cash equivalents (A+B+C) 6,942.22 (3,099.19)
Cash and Cash equivalents at the beginning of the year 2,591.84 5,691.03
Cash and Cash equivalents at the end of the year 9,534.06 2,591.84
Cash and cash equivalents comprise of (refer note 7)
Cash in hand - 2.56
Deposits with original maturity of less than 3 months 9,000.00 2,000.00
Balance with bank on current accounts 534.06 589.28
v,534.06 2,591.84

L

The accompanying notes are an integral part of these financial statements.

As per our report of even date

For K. C. Malhotra & Co.

Chartered Accountants

[CAI Firm Registration No. 0000571

g

Per Ramesh Malhotra
Partner

Membership No. 013624
Place : New Delhi

Date : May 14, 2024

Chief Accounts & Taxation Officer

For and on behalf of the Board of Directors of
Isgec SFW Boilers Private Limited

) "A'a‘it_i‘ra“r’ﬁi-i
Director
DIN: 00052534

PRE T AT
Atimary Kumar Jain




Isgec SFW Boilers Private Limited
Statement of Changes in Equity for the year ended March 31, 2024
(All amounts are in Indian Rupees Thousand (K), unless otherwise stated)

A) Equity Share Capital

Particulars Nos. Amount in Rs (K)

As at April 1, 2022 20,00,000 20,000.00
Add: Equity shares issued during the year - -
As al March 31, 2023 20,00,000 20,000.00
Add: Equity shares issued during the year - -
As at March 31, 2024 20,00,000 20,000.00

B) Other Equity

; Retained Earnings
Particulars Amount in Rs (K)
As at April 1, 2022 47,293.27
Profit for the vear ended March 31, 2023 30,935,688
Dividend paid (14,000.00})
Other Comprehensive income for the year
Re-measurement gain on defined benefit plan (Net of taxes) {18.98)
As at March 31, 2023 64,210.17
Profit for the year ended March 31, 2024 21,991.81
Dividend paid (20,000.00)
Other Comprehensive income for the period
Re-measurement gain on defined benefit plan (Net of taxes) 122.33
As at March 31, 2024 66,324.31
C) Distribution made and Proposed
For the year ended For the year ended
Particulars March 31, 2024 March 31, 2023
Dividend on equity shares declared and paid:
Final dividend for the year ended on March 31,2023 : INR 10 per share 20,000.00 14,000.00
(March 31, 2022: INR 7 per share)
Proposed dividend on equity shares:
The Board proposed dividend on equity shares after the balance sheet
date.
Proposed dividend for the year ended on March 31, 2024 : INR 10 per 20,000.00 20,000.00
share
(March 31, 2023: INR 10 per share)

Dividend on equity shares for the year ended March 31, 2023 paid after approval of shareholders at the 8th Annual General held on

June 05, 2023.
Proposed dividend on equity shares are subject to approval at the annual general meeting and are not\recognised as a liability as at

March 31.

As per our report of even date

For K. C. Malhotra & Co.

Chartered Accountants

ICAI Firm Registration No. 000057N

.

BhupipderKumar Malik
Chief Accounts & Taxation Officer

W

— For and on behalf of the Board of Directors of

/A ' [sgec SFW Boilers Private Limited
| AXG\ New Delhi /£) )
Per Ramesh Malhotra I xditya Wuri .[ Sumal Kumar Jain
Partner Director = Hirector
Membership No. 013624 DIN: 00052534 N\ DIN:j07045002

Place : New Delhi
Date : May 14, 2024



ISGEC SFW BOILERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED March 31, 2024
(All amounts are in Indian Rupees Thousand (K), unless otherwise stated)

1. Corporate Information

The financial statements comprise financial statements of Isgec SFW Boilers Private Limited (“the Company")
for the year ended 31 March 2024, The Company is a private limited company domiciled in India with
registered office in Radaur Road Yamuna Nagar Haryana 135001 and is incorporated under the provisions ol
the Companies Act applicable in India. The Company was incorporated on 17th February 2015 as a joint
Venture between Isgec Heavy Engineering Limited, India and Amec Foster Wheeler North America

Corporation, USA (Amec FW NA),

As per notification received from Amec FW NA in May 2017, and the subsequent resolution of the Board of
Directors of the Company, the shares of the Company held by Amec FW NA. were transferred to Amec Foster

Wheeler Energia Oy (Amec FW 0Y).

Subsequently, Amec FW Oy was acquired by Sumitomo Heavy Industries, Japan and its name was changed to
Sumitomo SHI FW Energia Oy with effect from 1st of November 2017. Accordingly, the Company is now a
Joint Venture of Isgec Heavy Engineering Limited and Sumitomo SHI FW Energia Oy.

f providing design and engineering services of fossil fuel

The Company is principally engaged in business o
ted its commercial operations in the Financial Year 2016-

boilers or steam generators. The Company has star
17.

The financial statements were approved for issue in accordance with a resolution of the Board of Directors of
the Company in their meeting held on May 14,2024.

2. Material accounting policies

2.1 Basis of Preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended
from time to time) and presentation requirements of Division 11 of Schedule 111 to the Companies Act, 2013,

(Ind AS compliant Schedule [11), as applicable to the Company.

Accounting policies have been consistently applied except where a newly issued accounting standard is
initially adopted or a revision to an existing accounting standard requires a change in the accounting policy

hitherto in use.

The financial statements are prepared and presented in Indian rupees (INR) which is also the functional
currency of the Company.

vention on accrual basis, except

These financial statements have been prepared under the historical cost con
fair values at the end of each

for certain financial instruments and provisions which are measured at
reporting period, as explained in the accounting policies below (as applicable).

Historical cost is generally based on the fair value of the consideration given in exchange for services.
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2.2 Summary of Material Accounting Policies

Use of estimates
The preparation of financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenies, expenses, assets and
liabilities, other comprehensive income that are reported and disclosed in the financial statements and
accompanying notes. These estimates are based on the management’s best knowledge of current events,
historic experience, actions that Company may undertake in future and on various other assumptions that
are believed to be reasonable under the circumstances. Significant estimates and assumptions are used for,
but not limited to estimating the incremental borrowing rate to measure lease liabilities, future obligation
under employee benefit plan and contractual employees, useful life of property, plant and equipnient and
and commitments, Changes in estimates are reflected in the financial statements in the

other contingencies
Actual results could differ from the estimates. (Also refer Note 30

year in which the changes are made,

b. Foreign currencies

The Company's financial statements are presented in [NR, which is also the Company’s functional currency.

Transactions and balances

Transactions in foreign currencies are initially recorded at functional currency spot rates at the date the
transaction first qualifies for recognition. However, for practical reasons, the Company uses average rate if
the average approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency
spot rates of exchange at the reporting date.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using
the exchange rates at the dates of the initial transactions, Non-monetary items measured at fair value in a
foreign currency are translated using the exchange rates at the date when the fair value is determined. The
gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the
recognition of the gain or loss on the change in fair value of the item (i.e., translation differences on items
whose fair value gain or loss is recognised in OCl or statement of profit and loss are also recognised in OClor

statement of profit and loss, respectively).

In determining the spot exchange rate to use on initial recognition of the related asset, expense or income (or
part of it) on the derecognition of a non-monetary asset or non-monetary liability relating to advance
consideration, the date of the transaction is the date on which the Company initially recognised the non-
monetary asset or non-monetary liability arising from the advance consideration. If there are multiple
payments or receipts in advance, the Company determines the transaction date for each payment or receipt

of advance consideration,

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or

« In the absence of a principal market, in the most advantageous market for the asset ot liability.

The principal or the most advantageous market must be accessible by the Company.
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d using the assumptions that market participants would use

The fair value of an asset or a liability is measure
t in their economic best interest,

when pricing the asset or liability, assuming that market participants ac

ent of a non-financial asset takes into accounta market participant’s ability to generate

A fair value measurem
g it to another market participant

economic benefits by using the asset in its highest and best use or by sellin
that would use the asset in its highest and best use.
ropriate in the circumstances and for which sufficient

The Company uses valuation techniques that are app
of relevant observable inputs and minimising the

data are available to measure fair value, maximising the use
use of unobservable inputs.

d or disclosed in the financial statements are

All assets and liabilities for which fair value is measure
llows, based on the lowest level input that is

categorised within the fair value hierarchy, described as fo
significant to the fair value measurementas a whole:

o Levell—
e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable
e Level 3 — Valuation techniques for which the lowest leve
measurement is unobservable
At each reporting date, Company analyses the movements in the values of assets and liabilities which are
required to be re-measured or re-assessed as per the Company's accounting policies, Company also compares
the change in the fair value of each asset and liability with relevant external sources to determine whether
the change is reasonable.
For the purpose of fair value disclosures,
basis of the nature, characteristics and risks of the asset or li
explained above.

Quoted (unadjusted) market prices in active markets for identical assets or liabilities

| input that is significant to the fair value

the Company has determined classes of assets and liabilities on the
ability and the level of the fair value hierarchy as

d. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet are based on current/ non-current

classification. An asset is treated as current when it is:
e Expected to be realised or intended to be sold or consumed in norma! operating cycle

e Held primarily for the purpose of trading

o Expected to be realised within twelve months after the reporting period, or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at

least twelve months after the reporting period
All other assets are classified as non-current.

A liability is current when:
e Itis expected to be settled in normal operating cycle
e Itis held primarily for the purpose of trading

e Itis due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve months after

the reporting period.

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of

equity instruments do not affect its classification.

The Company classifies all other liabilities as non-current,
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Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realization in cash
and cash equivalents, The Company has identified twelve months as its operating cycle.

e. Revenue from contract with customer

Revenue from contracts with customers is recognised when control of the services is transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled in
exchange for those services. The Company has concluded that it is the principal in its revenue arrangements
because it typically controls the services before transferring them to the customers,

Design and Engineering Services: -

The Company provides Design and Engineering Services to the custoiners. The Company recognises revenie
from services over time, using an input method to measire progress towards complete satisfaction of the
service, because the customer simultaneously receives and consumes the benefits provided by the Company.

Revenue from the end of last billing to the balance sheet date is recognised as unbilled revenue.

Contract balances: -

Contract assets

A contract asset is the right to consideration in exchange for services transferred to the customer. If the
Company performs by transferring services to a customer before the customer pays consideration or before
payment is due, a contract asset is recognised for the earned consideration that is conditional,

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e,, only the
passage of time is required before payment of the consideration is due). Refer to accounting policies of
financial assets in section (t) Financial instruments - initial recognition and subsequent measurement.

Contract liabilities

A contract liability is the obligation to transfer services to a customer for which the Company has received
consideration (or an amount of consideration is due) from the customer, If a customer pays consideration
before the Company transfers services to the customer, a contract liability is recognised when the payment Is
made, or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the

Company performs under the contract.

Interest Income
[nterest income is recognized on a time proportion
applicable interest rate. [nterest income is included

and loss.

basis taking into account the amount outstanding and the
under the head “other income” in the statement of profit

Export Incentive Income

Benefits under “Served from India Scheme” available for foreign exchange earned under prevalent scheme of
Government of India are accrued when the right to receive these benefits as per the terms of the scheme is
established and accrued to the extent there is no significant un-certainty about the measurability and

ultimate utilization.
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[ Taxes

Current income tax

asured at the amount expected to be recovered from or paid

Current income tax assets and liabilities are me
hose that are enacted

to the taxation authorities. The tax rates and tax laws used to compute the amount are t
or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside statement of profit or loss is recognised outside
statement of profit or loss (either in other comprehensive income (OCI) or in equity). Current tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate,

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences

yorary differences, the carry forward of unused tax
nt that it is probable that
and the carry forward of

Deferred tax assets are recognised for all deductible temj
credits and any unused tax losses, Deferred tax assets are recognised to the exte
taxable profit will be available against which the deductible temporary differences,
unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax
asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax

asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised or the liability is settled, based on tax rates {and tax laws) that have been enacted or

substantively enacted at the reporting date.

g. Property, plantand equipment and Intangible assets

Property, plant and equipment

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated

impairment losses, (if any). The cost comprises purchase price, borrowing costs if capitalisation criterion is
met and cost of bringing the assets to its working condition for its intended use. Any trade discounts and
rebates are deducted in arriving at the purchase price. Such cost includes the cost of replacing part of the

equipment.

Depreciation is calculated on written down value basis, to allocate their costs net of salvage value, over the
estimated useful lives of the assets which has been estimated as 3 years for computers and 6 years for server

and networking equipment and 5 years for office equipment. The Company has no other property, plant and

equipment.

When significant parts of equipment are required to be replaced at intervals, the Company depreciates them
separately based on their specific useful lives. All other repair and maintenance costs are recognised in the

statement of profit and loss as incurred.



ISGEC SFW BOILERS PRIVATE LIMITED

An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising
on de-recognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the income statement when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year end and adjusted prospectively, if appropriate

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less accumulated amortization and accumulated impairment

losses, if any.

Intangible assets are amortized on a straight-line basis over the estimated useful economic life. If the
persuasive evidence exists to the effect that useful life of an intangible assets exceeds ten years, the Company
amortizes the intangible asset over the best estimate of its useful life. Such intangible assets are tested for
impairment annually, either individually or at the cash-generating unit level. All other intangible assets are
assessed for impairment whenever there is an indication that the intangible asset may be impaired.

set are measured as the difference between the

Gains or losses arising from de-recognition of an intangible as
d in the statement of profit and

net disposal proceeds and the carrying amount of the asset and are recognize
loss when the asset is derecognized

Useful life of Software has been estimated as five years.

h. Provisions and Contingent Liability

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable thatan outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. When the Company
o be reimbursed, for example, under an insurance contract, the
but only when the reimbursement is virtually certain. The
nd loss net of any reimbursement.

expects some or all a provision t
reimbursement is recognised as a separate asset,
expense relating to a provision is presented in the statement of profita

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

A contingent liability is disclosed when

(a) A possible obligation that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the contro! of the

entity; or
(b) A present obligation that arises from past events but is not recognised because:
(i) it is not probable that an outflow of resources embodying economic benefits will be required to
settle the obligation; or
(ii) the amount of the obligation cannot be measured with sufficient reliability.

Contingent liabilities are not recognised but are disclosed in notes,

10
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i, Retirement and other employee benefits;

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund. The Company recognizes contribution
payable to the provident fund scheme as an expense, when an employee renders the related service. If the
contribution payable to the scheme for service received before the balance sheet date exceeds the
contribution already paid, the deficit payable to the scheme is recognized as a liability after deducting the
contribution already paid. If the contribution already paid exceeds the contribution due for services received
before the balance sheet date, then excess is recognized as an asset to the extent that the pre-payment will
Jead to, for example, a reduction in future payment ora cash refund.

The Company operates one defined benefit plan for its employees, Viz., gratuity. The costs of providing
benefits under this plan are determined on the basis of actuarial valuation at each year-end using the
projected unit credit method. Actuarial gains and losses for defined benefit plan are recognized in full in the
period in which they occur in the other comprehensive income.

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term
employee benefit. The Company measures the expected cost of such absences as the additional amount that it
expects to pay as a result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term
employee benefit for measurement purposes. Such long-term compensated absences are provided for based
on the actuarial valuation using the projected unit credit method at the year-end. Actuarial gains/losses are
recognized in full in the period in which they occur in the statement of profit and loss. The Company presents
the leave as a current liability in the balance sheet as it does have the unconditional legal and contractual
right to defer the settlement for a period beyond twelve months.

j. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability

or equity instrument of another entity.
Financial assets

Initial recognition and measurement
Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value

through other comprehensive income (0OCI) and fair value through profit or loss.
The classification of financial assets at initial recognition depends on the financial asset's contractual cash
flow characteristics and the Company’s business model for managing them. With the exception of trade
receivables that do not contain a significant financing component or for which the Company has applied the

practical expedient, the Company initially measures a financial asset at its fair value plus, in the case of a
ts. Trade receivables that do not contain

d the practical expedient are

financial asset not at fair value through profit or loss, transaction cos
a significant financing component or for which the Company has applie
measured at the transaction price determined under Ind AS 115. Refer to the accounting policies in section

(e) Revenue from contracts with customers.

In order for a financial asset to be classified and measured at amortised cost or fair value through 0OCl, it
needs to give rise to cash flows that are ‘solely payments of principal and interest (SPP1)’ on the principal

11
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amount outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level.
Financial assets with cash flows that are not SPPl are classified and measured at fair value through profit or

loss, irrespective of the business model.

The Company's business model for managing financial assets refers to how it manages its financial assets in
order to generate cash flows. The business model determines whether cash flows will result from collecting
contractual cash flows, selling the financial assets, or both. Financial assets classified and measured at
amortised cost are held within a business model with the objective to hold financial assets in order to collect
contractual cash flows while financial assets classified and measured at fair value through OCI are held
within a business model with the objective of both holding to collect contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the
date that the Company commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

1. Financial assets at amortised cost (debt instruments)
2. TFinancial assets at fair value through other comprehensive income (FVTOCI) with recycling of
cumulative gains and losses (debt instruments)
3. Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon derecognition (equity instruments)
. Financial assets at fair value through profit or loss
5. Financial assets at amortised cost (debt instruments)

A ‘financial asset’ is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash

flows, and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of

principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are
subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses

arising from impairment are recognised in the profit or loss. The Company’s financial assets at amortised

cost includes trade receivables, loans, cash and cash equivalents, other bank balances and other financial

assets.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the balance sheet at fair value with net changes
in fair value recognised in the statement of profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e. removed from the Company’s balance sheet) when:

o The rights to receive cash flows from the asset have expired, or

12
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o The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party tinder a
‘pass-through’ arrangement; and either (a) the company has transferred substantially all the risks
and rewards of the asset, or (b) the company has neither transferred nor retained substantially all
the risks and rewards of the asset but has transferred control of the asset.

sh flows from an asset or has entered into a pass-

has retained the risks and rewards of ownership.

all of the risks and rewards of the asset, nor

When the Company has transferred its rights to receive ca
through arrangement, it evaluates if and to what extent it
When it has neither transferred nor retained substantially
transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the
Company's continuing involvement, In that case, the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that
the Company has retained.

antee over the transferred asset is measured at the lower

Continuing involvement that takes the form of a guar.
t of consideration that the company could

of the original carrying amount of the asset and the maximum amoun
be required to repay.

Impairment of financial assets

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair
value through profit or loss. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Company expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will include cash flows from the

sale of collateral held or other credit enhancements thatare integral to the contractual terms.
ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in

credit risk since initial recognition, ECLs are provided for credit losses that result from default events that are
possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a
significant increase in credit risk since initial recognition, a loss allowance is required for credit losses expected
over the remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).

For trade receivables and contract assets, the Company applies a simplified approach in calculating ECLs.
Therefore, the Company does not track changes in credit risk, but instead recognises a loss allowance based on
lifetime ECLs at each reporting date. The Company has established a provision matrix that is based on its
historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the economic

environment.

For debt instruments at fair value through OCl, the Company applies the low credit risk simplification. At every
reporting date, the Company evaluates whether the debt instrument is considered to have low credit risk using
all reasonable and supportable information that is available without undue cost or effort. In making that
evaluation, the Company rcassesses the internal credit rating of the debt instrument. In addition, the Company
considers that there has been a significant increase in credit risk when contractual payments are more than 30

days past due.

when contractual payments are 90 days past due. However,
a financial asset to be in default when internal or external
he outstanding contractual amounts in full before
y. A financial asset is written off when there is

The Company considers a financial asset in default
in certain cases, the Company may also consider
information indicates that the Company is unlikely to receive t
taking into account any credit enhancements held by the Compan
no reasonable expectation of recovering the contractual cash flows.

Financial liabilities

Initial recognition and measurement
al liabilities at fair value through profit or loss,

Financial liabilities are classified, at initial recognition, as financi
hedging instruments in an effective hedge, as

loans and borrowings, payables, or as derivatives designated as
appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables,
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net of directly attributable transaction costs.
The Company's financial liabilities include trade and other payables.

Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:

« Financial liabilities at fair value through profit or loss

« Financial liabilities at amortised cost (loans and borrowings)

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded
derivatives are also classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such
at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as
FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCl, These gains/
losses are not subsequently transferred to P&L. However, the company may transfer the cumulative gain or loss
within equity. All other changes in fair value of such liability are recognised in the statement ol profit and loss.
The Company has designated its liabilities as financial liability as at fair value through profit or loss.

Financial liabilities at amortised cost (Loans and borrowings)

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as

well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit

and loss.

This category generally applies to borrowings. The Company has not designated its financial liabilities at

amortised cost.

Reclassification of financial assels

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial liabilities.
For financial assets which are debt instruments, a reclassification is made only if there is a change in the
business model for managing those assets. Changes to the business model are expected to be infrequent. The
Company's senior management determines change in the business model as a result of external or internal
changes which are significant to the Company’s operations. Such changes are evident to external parties. A
change in the business model occurs when the Company either begins or ceases to perform an activity that Is
significant to its operations. If the Company reclassifies financial assets, It applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next reporting period
following the change in business model, The Company does not restate any previously recognised gains, losses
(including impairment gains or losses) or interest.
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The following table shows various reclassification and how they are accounted for:

Original classification Revised classification Accounting treatment

FVTPL Fair value is measured at reclassification
date. Difference between previous
amortized cost and fair value s
recognised in profit or loss.

Amortised cost

FVTPL Amortised Cost Fair value at reclassification date becomes
its new gross carrying amount. EIR is
calculated based on the new gross
carrying amount.

Amortised cost FVTOCI Fair value is measured at reclassification
date. Difference between previous
amortised cost and fair value is
recognised in OCI. No change in EIR due to
reclassification.

FVTOCI Amortised cost Fair value at reclassification date becomes
its new amortised cost carrying amount,
However, cumulative gain or loss in OCl is
adjusted against fair value, Consequently,
the asset is measured as if it had always
been measured at amortised cost.

FVTPL FVTOCI Fair value at reclassification date becomes
its new carrying amount. No other

adjustment is required.

FVTOCI FVTPL Assets continue to be measured at fair
value. Cumulative gain or loss previously

recognized in OCI is reclassified from

equity to profit or loss the reclassification

date.

Offsetting of financial instruments
and the net amount is reported in the balance sheet if there is a

Financial assets and financial liabilities are offset
d amounts and there is an intention to settle on a net

currently enforceable legal right to offset the recognise
basis, to realise the assets and settle the liabilities simultaneously.

k. Cash and cash equivalents

Cash and short-term deposits in the statement of financial position comprise cash at hanks and on hand and
short-term deposits with a maturity of three months or less, which are subject to an insignificant risk of
changes in value, Cash and cash equivalents consist of balances with banks which are unrestricted for

withdrawal and usage.

I. Earnings Per Share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of
the Company by the weighted average number of equity shares outstanding during the period.

The Weighted average number of equity shares outstanding during the period is adjusted for events of bonus
issue, buy back of shares, and bonus element in a rights issue to existing shareholders, share split and reverse

share split.
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the net profit or losses for the period attributable to

For the purpose of calculating diluted earnings per share
f shares outstanding during the period are adjusted

equity shareholders and the weighted average number o
for the effect of all potentially diluted equity shares.

n. Leases

The Company assesses at contract inception whether a contr
conveys the right to control the use of an identified asset for a p
approach for all leases, except lor short-term
o5 to make lease payments and

act is, or contains, a lease. That is, if the contract
eriod of time in exchange for consideration,

The Company applies a single recognition and measurement
leases and leases of low-value assets. The Company recognises lease liabiliti
right-of-use assets representing the right to use the underlying assets.

i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e, the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Right-of-use assets
are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of

the assets.

o the Company at the end of the lease term or the cost reflects

If ownership of the leased asset is transferred t
lculated using the estimated useful life of the asset.

the exercise of a purchase option, depreciation is ca

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (o)

Impairment of non-financial assets.

ii) Lease Liabilities

¢ lease liabilities measured at the present
ase payments include fixed payments
variable lease payments that

At the commencement date of the lease, the Company recognise
value of lease payments to be made over the lease term. The le
(including in substance fixed payments) less any lease incentives receivable,
depend on an index or a rate, and amounts expected to be paid under residual value guarantees, The lease
payments also include the exercise price of a purchase option reasonably certain to be exercised by the
Company and payments of penalties for terminating the lease, if the lease term reflects the Company
exercising the option Lo terminate. Variable lease payments that do not depend on an index or a rate are
recognised as expenses in the period in which the event or condition that triggers the payment occurs,

the Company uses its incremental borrowing rate at the
ase Is not readily determinable, After
tion of interest and

In calculating the present value of lease payments,
lease commencement date because the interest rate implicit in the le
the commencement date, the amount of lease liabilities is increased to reflect the accre
reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if
there is a modification, a change in the lease term, a change in the lease payments (e.g, changes to future
payments resulting from a change in an index or rate used to determine such lease payments) or a change in
the assessment of an option to purchase the underlying asset.

iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and
equipment (i.e., those leases that have a lease term of 12 months or less from the commencement date and
do not contain a purchase option). It also applies the Jease of low-value assets recognition exemption to
leases of office equipment that are considered to be low value. Lease payments on short-term leases and
leases of low-value assets are recognised as expense on a straight-line basis over the lease term.

16
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o. Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Company estimates
the asset's recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating
unit’s (CGU) fair value less costs of disposal and its value in use. The recoverable amount is determined for
an individual asset, unless the asset does not generate cash inflows that are largely independent of those
from other assets or groups of assets, When the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. In determining fair value less costs of disposal, recent market transactions are taken into
account. If no such transactions can be identified, an appropriate valuation model is used. These calculations
are corroborated by valuation multiples, quoted share prices for publicly traded companies or other
available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations. These budgets
and forecast calculations generally cover a period of five years. For longer periods, a long-term growth rate
is calculated and applied to project future cash flows after the fifth year. To estimate cash flow projections
beyond periods covered by the most recent budgets/forecasts, the Company extrapolates cash flow
projections in the budget using a steady or declining growth rate for subsequent years, unless an increasing
rate can be justified. In any case, this growth rate does not exceed the long-term average growth rate for the
products, industries, or country or countries in which the Company operates, or for the market in which the

asset is used.
Impairment losses of continuing operations are recognised in the statement of profit and loss.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is
an indication that previously recognised impairment losses no longer exist or have decreased. 1f such
indication exists, the Company estimates the asset’s or CGU's recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s
recoverable amount since the last impairment loss was recognised. The reversal is limited so that the
carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been recognised for the asset in
prior years. Such reversal is recognised in the statement of profit and loss unless the asset is carried at a
revalued amount, in which case, the reversal is treated as a revaluation increase.

p. Cashdividend

The Company recognises a liability to pay dividend to equity holders of the parent when the distribution is
authorised and the distribution is no longer at the discretion of the Company. As per the corporate laws in
India, a distribution is authorised when it is approved by the shareholders. A corresponding amount

isrecognised directly in equity.
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Notes to Financial Statements for the year ended March 31, 2024
(All amounts are in Indian Rupees Thousand (K), unless otherwise stated)

3A. Property, Plant & Equipment

Office

Furniture &

Total Property,

Particulars Computers . . Plant &
Equipments Fixtures ,
Equipment
Gross block
As at April 1,2022 7,444.81 390.54 - 7,835.35
Additions 5,565.39 544.72 80.78 6,190.89
Disposals . - : .
As at March 31, 2023 13,010.20 935.26 80.78 14,026.24
Additions - 28.50 - 28.50
Disposals - - - -
As at March 31, 2024 13,010.20 963.76 80.78 14,054.74
Accumulated depreciation
As at April 1,2022 6,645.16 316.98 - 6,962.14
Depreciation charge for the year ended March 31, 2023 2,210.78 136.32 7.79 2,354.89
As at March 31,2023 8,855.94 453.30 7.79 9,317.03
Depreciation charge for the year ended March 31, 2024 2,071.77 137.73 15.43 2,224.93
As at March 31, 2024 10,927.71 591.03 23.22 11,541.96
Net book value
At March 31,2023 4,154.26 481.96 72.99 4,709.21
At March 31, 2024 2,082.49 372.73 57.56 2,512.78
3B. Intangible Assets
Particulars ok

Gross block
As at April 1, 2022 6,938.11
Additions 2,575.19
Disposals -
As at March 31,2023 9,513.30
Additions 165.32
Disposals -
As at March 31, 2024 9,678.62
Accumulated amortisation
As at April 1,2022 3,176.57
Amortisation charge for the year ended March 31, 2023 1,855.64
As at March 31,2023 5,032.21
Amortisation charge for the year ended March 31, 2024 1,314.64
As at March 31,2024 6,346.85
Net book value
At March 31, 2023 4,481.09

3,331.77

AtMarch 31,2024
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Isgec SFW Boilers Private Limited
Notes to Financial Statements for the year ended March 31, 2024

(All Amounts are In Indian Rupees Thousand (K), Unless otherwise stated)

4. Loans

Non - current

Current

Particulars

As at
March 31, 2024

As at
March 31, 2023

As at
March 31, 2024

Asat
March 31,2023

Ji_nsecure(l. considered good (unless otherwise stated)
Loans and advinees to emplovecs 7818 557.86 556.07 24840
Total Loans 878.18 557.86 556.07 248.40

5. Deferred Tax Assets (net)

As at Asat

Particulars March 31, 2024 March 31, 2023

Deferred Tax Assets 1,442.16 1.305.19

The balance comprises temporary differences attributable to:

As at As at
Particulars March 31,2024 March 31,2023

Deferred Tax Liabilities

Right-of-use asset 1,667.66 2,638.46

Property, Plant and Equipment 72,96 168.35

Deferred Tax Assets

Property, Plant and Equipment - .

Lease Liability 1,915.60 2,965.52

Security Deposit (14.24) 17.40

Expenditure debited to Statement of Profit and loss but allowed for tax purposes in

subsequent years (on payment basis) 128142 1,129.08

Total Deferred tax Assets (net) 1,442.16 1,305.19

Movement In Deferved tax Assets/ (Liabilities)
Right-of-use assets, Employee Benefit- Employee
Property Plant and lease liabllity and Provision for Leave |Benefit-Provision

Particulars Equipment security deposit Encashment for Gratuity Total
At April 1,2022 (67.84) 362,01 470.74 526,41 1,291.32
(Charged)/credited:-

-to profit & loss (100.51) (17.55) 14,74 117.19 13.87
At March 31, 2023 (168.35) 344.46 485.48 643.60 1,305.19
(Charged)/credited:-

-to profit & loss 95.39 (110.76) (6.47) 158.81 136.97

At March 31, 2024 (72.96) 233.70 479.01 BOZ.41 1,442,106
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Notes to Financial Statements for the year ended March 31, 2024
(All Amounts are In Indian Rupees Thousand (K), Unless otherwise stated)

6. Trade Receivables

As at Asat
Particulars March 31,2024 March 31,2023
Secured, considered good E .
Unsecured, considerad good from related party 15,565.30 16,361.06
Total Trade receivables 15,565.30 16,361.06

No trade or other receivable are due from directors or other officers of the Company eith
other receivable due from firms or private companies respectively in which any dir
party transactions .Trade receivables are non-interest bearing and are generall

contractual credit period .

Ageing of Trade Receivables

ector is a partner,

er severally or jointly with any other person. Nor are any trade or
a director or a member except as mentioned in related
y on terms of 30 days though there may be some delay beyond the

Particulars

Outstanding as on March 31, 2024 for the following period from the due date of
payment

Not due

6 maonths Lo 1 year

Total

i) Undisputed Trade receivables - Considered good

15,565.30

Less than 6 months

15,565.30

i) Undisputed Trade receivables - which have significant
increase in credit risk

iii) Undisputed Trade receivables - credit impaired

iv) Disputed Trade receivables - Considered gootd

v) Disputed Trade recevables - which have significant
increase in credit risk

vi) Disputed Trade receivables - credit impaired

Total

15,565.30

15,565.30

Outstanding as on March 31, 2023 for the following period from the due date of

Particulars payment
Not due Less than 6 months 6 months to 1 year _ |Total
i) Undisputed Trade receivables - Considered good 15,196.82 1,164.24 - 16,361.06
i} Undisputed Trade receivables - which have significant
increase 1n credit risk -
iii) Undisputed Trade receivables - credit impaired - -
iv) Disputed Trade receivables - Considered good -
V) Disputed Trade receivables - which have significant
increase in credit risk - - -
vi) Disputed Trade receivables - credit impaired - -
Total 15,196.82 1,164.24 = 16,361.06
,f'."f./"_
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Isgec SFW Boilers Private Limited
Notes to Financial Statements for the year ended March 31, 2024
(All Amounts are In Indian Rupees Thousand (K), Unless otherwise stated)

7. Cash and Bank Balances

Current

As al Asat
particulars March 31, 2024 March 31, 2023
Cash and cash equivalents
Balance with bank
- (n Current account 534,06 589.28
“Deposits with original maturity of less than 3 months 9,000,00 2,000.00
Cash in hand - 2.56
Total 9,534.06 2,591.84
Other bank balances
- Earmarked unclaimed dividend account =
- Deposits with remaining maturity of less than 12 months ** 55519.75 46,914.76
Total 55,5619.75 46,914.76
Total 65,053.81 49,506.60

++* The Company has pledged its short-term deposits amounting to Rs. 13,5
lien only for Rs. 4,000 K from the above said fixed deposit. However,

Exposure Limit for forward hedging. Bank has put
forward contract during the year (Previous year Rs. Nil).

8. Other Financial Assets

19,75 K (Previous year Rs. 12,914.76 K) to fulfil collateral requirements of Credit
the Company has not taken any

Non Current Current

As at As at As at As at
Particulars March 31, 2024 March 31,2023 March 31,2024 March 31,2023
Security Deposits 1,584.60 1,925.26 - -
Interest accrued but not due on deposits - - 2,450.96 768.06
Unbilled revenue - - 1,261.98 3,6898.11
GST refund receivable - - 9,029.84 9,413.25
Total 1,584.60 1,925.26 12,742.78 14,079.42
9, Other Current Assets

Non Current Current

As at As at As at As at
Particulars March 31, 2024 March 31,2023 March 31,2024 March 31,2023
Balance with Statutory / Government authorities 7,550.67 11,010.30 - -
Prepaid expenses - - 2,111.67 2.1949.2()
Total Other Current Assets 7,550.67 11,010.30 2,111.67 2,199.20
9A. Current tax assets (net)

Asat As at
Particulars March 31, 2024 March 31,2023
Current tax assets (net] - .
Advance tax & tax deducted at source 9,458.32 10,965.24
Less: Provisions for income- tax 7.457.46 10,538.32
Total 2,000.86 426.92

21




Isgec SFW Boilers Private Limited
Notes to Financial Statements for the year ended March 31, 2024
(All Amounts are In Indian Rupees Thousand {K), Unless otherwise stated)

10. Share capital

Particulars

Asat
March 31, 2024

As at
March 31, 2023

Authorised share Capital :

2,000,000 ( March 31, 2023: 2,000,000 ) Equity shares of

Rs.1( each with voting rights 20,000.00 20,000.00
Issued, Subscribed & Fully paid-up Capital

Opening Balance 20,000.00 20,000.00
Issued During the year - -

Total Issued, Subscribed & Fully paid-up Capital 20,000.00 20,000.00

Notes :
i) Terms/ rights attached to equity shares

The Company has only one class of equity shares having par value of Rs. 10 per share. Ea

ch share holder is entitled to one vote per share. The dividend if

any proposed by the Board of Directors will be subject to approval of the share holders in the ensuing Annual General Meeting. In the event of the
liquidation of the Company, the holders of the equity shares will be entitled to receive the remaining assets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion of number of equity shares held by each equity share holder. Quorum of the Duard is minimum

two directors, minimum one each from both the existing shareholders.

ii) Reconciliation of the number of equity shares and amount outstanding at the beginning and at the end of the reporting Period:

Dividend on equity shares for the year ended March 31, 2023 paid after approval of shareholders at the 8th

Annual General held on June 05, 2023.

Proposed dividend on equity shares are subject to approval at the annual general meeting and are not

recognised as a liability as at March 31.

22

As at As at
Particulars March 31, 2024 March 31,2023
No. of shares Amount in Rs. {(K) No. of shares Amount in Rs. (K
Equity shares outstanding at the beginning of the year 20,00,000 20,000.00 20,00,000 20,000.00
Add : Issued during the year - - - .
Equity shares outstanding at the end of the year 20,00,000 20,000.00 20,00,000 20,000.00
iii) Shares held by holding company or ultimate holding company and shareholders holding more than 5% shares in the Company
As at As at
Class of Shares / Names of Shareholder: March 31, 2024 March 31,2023
No. of shares % holding No. of shares % holding

Equity Shares with voting rights
- Isgec Heavy Engineering Limited and its nominees 10,20,000 51% 10,20,000 51%
- Sumitomo SHI FW Energia Oy (Formerly Amec Foster
Wheeler Energia Oy ) 9,80,000 49% 9,80,000 499,
iv) Distribution made and Proposed

Particulars For the year ended For the year ended

March 31,2024 March 31,2023

Dividend on equity shares declared and paid:

Final dividend for the year ended on March 31, 2023 : INR 10 20,000.00 14,000.00
pershare

(March 31, 2022: INR 7 per share)

Proposed dividend on equity shares:

The Board proposed dividend on equity shares after the
balance sheet date.
Proposed dividend for the year ended on March 31, 2024 : INR 20,000.00 20,000.00

10 per share

(March 31,2023: INR 10 per share)

Total 40,000 34,000
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Notes to Financia! Statements for the year ended March 31, 2024
(All Amounts are in Indian Rupees Thousand (K), Unless otherwise stated)

11. Other equity

Retained Earning

Particulars

March 31,2024

March 31, 2023

As at As at
March 31, 2024 March 31, 2023
Opening Balance 4,210.18 47,293.28
Profit for the year 21,991.81 30,935.88
Dividend paid (20,000.00) (14,000.00)
Other Comprehensive income for the year
Re-mieasurement gain on delined benefit plan [Net of tuxes) 122.33 [ 18.98]
Total Other equity 66,324.32 64,210.18
12. Provisions
Particulars Non - current Current
As at As at Asal Asat

March 31, 2024

March 31, 2023

Provision for Employee Benefits

Gratuity 3.076.32 2,467.63 80.49 58.16
Compensated Absences * 1,804.76 1,620.98 79.01 88.51
Total 4,881.08 4,288.61 159.50 146.67

*Includes sick leave provision of Rs. 455.81 K

Note : Detail of Employee Benefit Expenses

The disclosures required by Ind- AS-19 “Employee Benefits" are as under:

(i) Defined Contribution Plan
The employer contribution to Regional Provident Comi

account of Employee Pension Scheme is Rs. 563.98 K (Previous Year Rs, 577.18 K)

(b) Defined Benefit Plan

The Company has a defined benefit gratuity plan. Every employee who has completed five y
ary) for each completed year of service or part thereof in excess o
valuation using the Projected Unit Credit Method.

salary (last drawn sal
obligation is determined based on actuarial

The following tables summaries the components of net benefit exp

balance sheet.

nissioner on account of Provident Fund is Rs 1,747.86 K (Previous Year Rs 1,407.33 K) and on
The contributions are charged to the statement of profit and loss.

ears or more of service gets a gratuity on departure at 15 days
f six months. The scheme is unfunded. The present value of

ense recognised in the statement of profit and loss and the amount recognised in the

Gratulty

Particulars 2023-24 2022-23
1.Change in Present Value of Obligation
Present value of obligation at the beginning of the year 2,525.79 2,060.15
Interest cost 186.66 149.57
Current service cost 72832 594.32
Renidits paid (120.49) (303.61)
Actuarial (gain) on obligation (163.47) 25.36
Present value of obligation at end of the year 3,156.81 2,525.79
2. Amount to be recognised in Balance Sheet
Present value of obligation as at end of the year 3,156.81 2,525.79
Fair value of plan assets as at the end of the year s -
Net Asset/(liability) recognised in Balance Sheet (3,156.81) (2,525.79)
3.Expenses recognised in the statement of profit & loss.
Interest Cost 186.66 149,57
Current service cost 72832 594.32
Expenses recognised in the Statement of Profit & loss 914.98 743.89
4.Recognised in other comprehensive income for the year
a. Net cumulative unrecognized actuarial pain/(loss) opening - -
b. Actuarial gain / (loss) for the year on PBO 163.47 (25.36)
c. Actuarial galn /(loss) for the year on Assel - -
d. Unrecognized actuarial gain/(loss) at the cud ol the year 163.47 (25.36)
5. Maturity Profile of Defined Benefit Obligation
1. Within the next 12 moniths (nextannual reporting periad) 80.49 58.16
2. Between 2 and 5 years 308.18 266,62
3.6 year onwards 2,768.14 2,201,01
6. Quantitative sensitivity analysis for significant assumptions is as below
(i). Impact of the change in discount rate
Present Value of Obligation at the end of the year 3,156.81 2,525.79
a. Impact due to increase of 0.50 % (195.52) (162.73)
b. Impact due to decrease of 0.50 % 213.35 178.33
Impact of the change in salary increase
Present Value of Obligation at the end of the year 3,156.81 2,525.79
a1 Impact due to increase of 0.50 % 213.83 179.02
b. Impact due to decrease of 0.50 % (197.69) (164.77)

Sensitivities due to murtality & withdr:
Sensitivities as to rate of inflation, rate of increase o

applicable being a lump sum benefit on retirement.

x [ A

\ New Dethi /£7)

awals are not material & hence impact of change not calculated.
f pensions in payment, rate of incre

A\
*

1
1

ase of pensions before

retirement & life expectancy are not
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Isgec SFW Boilers Private Limited

Notes to Financial Statements for the year ended March 31, 2024
(All Amounts are In Indian Rupees Thousand {K), Unless otherwise stated)

12A. Leases

Company as a lessee

The Company has lease contracts for two office buildings having leas
its lease is secured by the lessor's title to the leased asset. The Company is restricted from assigning an

The lease contracts do not have extension and termination options and variable lease payments. There is no lease th

commenced yet. The Company has recognised Rs. 770.09 K (Previous Year Rs. 1,118.26 K) in the statement of Profit and loss in

relation to the low value or short term leases.

e term of 5 years and 9 years. The Company's obligations under
d subleasing the leased asset.

Set out below is the carrying amount of right-of-use asset recognised and the movement during the year:

Particulars Amount

As at April 1,2022 6,248.60
Adddition 7,848.91
Depreciation expense 3,614.10
As at March 31, 2023 10,483.41
Adddition 466.39
Depreciation expense 3,857.29
As at March 31, 2024 7,092.51

Set out below is the carrying amount of lease liability an

d the movement during the year:

Particulars Amount |
As at April 1,2022 7,506.32
Adddition 7,848.91
Accretion of interest 1,063.00
Payment 4,635.34
As at March 31, 2023 11,782.89
Adddition -
Accretion of interest B832.64
Payment* 5,004.27
As at March 31, 2024 7,611.26
Current lease liability 1,192.37
Non current lease liability 6,418.89

*including rent concession of Rs. 334.38 K (Previous year Rs. 318.94 K)

The following are the amounts recognised in profit or loss:

For the year ended | Forthe year ended
Particulars March 31,2024 March 31,2023
Depreciation expense of right-of-use assets 3,857.29 3,614.10
Interest expense on lease liabilities 832.64 1,063.00
Total amount recognised in profit or loss 4,689.93 4,677.10
13. Trade payables

Current
As at As at

Particulars March 31,2024 March 31,2023
Trade payables
Dues to micro, small and medium enterprises # - 254.08
Payables Other than MSME
- to a related party 2,034.00 2,034.00
- to others 4,233.14 6,772.01
Total 6,267.14 9,060.09
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Isgec SFW Boilers Private Limited
Notes to Financial Statements for the year ended March 31, 2024
(All Amounts are In Indian Rupees Thousand (K), Unless otherwise stated)

14.A Other Liabilities
Current
As at As at
Particulars March 31, 2024 March 31, 2023
Statutory dues payable 1,582.80 972.22
Total 1,582.80 972.22
14.B Contract Liability
Current
As at As at
Particulars March 31, 2024 March 31, 2023
Advance from a related party 15,597.06 6,833.26
Total 15,597.06 6,833.26
15. Current tax Liabilities
As at As at

Particulars

March 31, 2024

March 31,2023

Provisions for income- tax

Less: Advance tax & tax deducted at source

Total

16. Revenue from operations

For the year ended For the year ended
Particulars March 31, 2024 March 31, 2023
Design and engineering services 1,23,129.88 1,35,499.07
Other operating Revenue(refer note 16.1) - 366.68
Total 1,23,129.88 1,35,865.75

Note 16.1 : Other operating revenue

For the year ended

For the year ended

Particulars March 31, 2024 March 31, 2023
Export incentive 366.68
Total - 366.68
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Isgec SFW Boilers Private Limited
Notes to Financial Statements for the year ended March 31, 2024
(Al Amounts are In Indian Rupees Thousand {K), Unless otherwise stated)

16.A Contract balances

As at As at

Particulars March 31, 2024 March 31,2023
1,261.98 3,898.11

Linbilled revenue (refer note 8]
Contract liabilities (refer note 148) 15,597.06 6,833.26

The Company operates in only one segment of providing design services, identified in accordance with principles
enunciated in Indian Accounting Standard AS-108, Segment Reporting. Hence, separate business segment

information is not applicable.
The timing for revenue recognition is services performed over time.

Contract liabilities includes short term advances received to render design and engineering services.

Note:-Set out below is the amount of revenue recognised from :

31.03.2024 31.03.2023

Amounts included in the contract liabilities at the beginning of
4,360.86 5,900.38

the year
Performance obligation satisfied in previous years - -

16.B There is no right to return assets and refund liabilities with the Company

16.C There is no reconciliation item between amount of revenue recognised in the statement of profit & loss with

the contractual price

16.D Information about the Company’s performance obligations are summarised below:

The Company recognises revenue from services over time, using an input method to measure progress towards

complete satisfaction of the service, because the customer simultaneously receives and consumes the benefits

provided by the Company.

There is no remaining performance obligations as on March 31, 2024 (

year in relation to the services provided in current year.

17. Other Income

previous year Nil) to be performed next

For the year ended For the year ended

Particulars March 31, 2024 March 31,2023
Interest income on linancial assets at amortized cost-

- bank deposits 3,220.12 1,749.58
- security deposits 125.74 111.48
- on Loan to Employvees 2.23 -
Interest income on Income tax refund - 18.08
Foreign exchange gain 165.98 753.30
Concessions in rent 334.88 318.94
Total 3,848.95 2,951.38

18. Employee Benefits Expenses

For the year ended For the year ended
Particulars March 31, 2024 March 31,2023
Salaries and wages 53,395.96 46,886.77
Gratuity 914.98 743.89
Contribution to provident and other fiinds 2,502.42 2,103.82
Staff welfare 840.84 810.15
Total 57,654.20 50,544.63




Isgec SFW Boilers Private Limited

Notes to Financial Statements for the year ended March 31, 2024
(All Amounts are In Indian Rupees Thousand (K), Unless otherwise stated)

19. Finance Cost

For the year ended

For the year ended

Particulars March 31, 2024 March 31, 2023

Interest on lease liabilities 832.64 1,063.00
Interest on late deposit of Income tax - 88.51
Total 832.64 1,151.51

20. Depreciation and Amortization Expense

For the year ended

For the year ended

Particulars March 31, 2024 March 31, 2023

Depreciation on Tangible Assets 2,224.93 2,354.89
Depreciation on ROU Assets 3,857.29 3,614.10
Amortization of Intangible assets (Software) 1,314.64 1,855.64
Total 7,396.86 7,824.63

21. Other Expense

For the year ended
March 31, 2024

For the year ended
March 31,2023

Particulars
Electricity expense 2,233.23 1,931.00
Technical design expenses 13,066.58 20,791.26
Business support service 7,400.00 7,400.00
Repair & maintenance (computers) 3,090.28 1,630.86
Repair & maintenance (others) 1,206.39 1,840.15
Equipment rental 770.09 1,118.26
Lepal and professional charges 911.04 276.58
Audit fee 150.00 100.00
Communication expenses 818.70 768.21
Bank charges 672.34 512.65
Travel expenses 1,045.36 756.20
Rates and taxes 36.27 9.36
Miscellaneous expense 558.75 783.10
TOTAL 31,959.03 37,917.63
Note A
For the year ended For the year ended
Disclosure March 31,2024 March 31, 2023

Payment to Auditors

As auditor:

Audit fee 150.00 100.00

Taxation matters 55.50 55.50

Other professional services - 39.00

Reimbursement of expenses 7.96 7.49
Total 213.46 201.99




Isgec SFW Boilers Private Limited
Notes to Financial Statements for the year ended March 31, 2024
{(All Amounts are In Indian Rupees Thousand (K), Unless otherwise stated)

22. Tax Expense

For the year ended
March 31, 2024

For the year ended
March 31,2023

Particulars

Current tax 7,457.47 10,450.35
Adjustment of current tax relating to earlier period (135.07) -
Deferred Tax (credit) (178.11) (7.50
Adjustment of deferred tax (credit) relating to earlier period - -
Total 7,144.29 10,442.85

Reconciliation of tax expense and the accounting profit multiplied by India's domestic tax rate :

For the year ended
March 31, 2024

For the year ended
March 31,2023

Particulars
Accounting profit before income tax 29,136.10 41,378.73
Applicable tax rate 25.168% 25.168%
Computed tax expense 7,332.97 10,414.19
Effect of tax rate change on opening deferred tax balance (12.47) -
Disallowable expenditure under income tax - 22.28
Adjustment of tax relating to earlier year (135.07) -
Effect of tax on other comprehensive income (41.14) 6.38
At the effective income tax rate of 25.168% (previous year 25.168%) 7,144.29 10,442.85

23. Earnings per share

Particulars

For the year ended
March 31, 2024

For the year ended
March 31,2023

Basic / Diluted Earnings per share

Numerator for earnings per share

21,991.81

30,935.88

Profit after taxation (in Rs. K)

Denominator for earnings per share
Weighted number of equity shares outstanding during the

20,00,000

20,00,000

year
Earnings per share-Basic (one equity share of Rs. 10 /- each)

(InRs.)
Earnings per share-Diluted (one equity share of Rs. 10 /-

11.00

15.47

each) (InRs.)

11.00

15.47

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted

average number of Equity shares outstanding during the year.
Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company by the weighted average
number of Equity shares outstanding during the year plus the weighted average number of Equity shares that would be issued on

conversion of all the dilutive potential equity shares.
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Isgec SFW Boilers Private Limited
Notes to Financial Statements for the year ended March 31, 2024
(All Amounts are In Indian Rupees Thousand (K}, Unless otherwise stated)

24. Related party transactions
(A) Listofrelated parties

Entities having control over the reporting entity
- Isgec Heavy Engineering Limited
-Sumitomo SHI FW Energia Oy (Formerly Amec Foster Wheeler Energia Oy )

Other related parties with whom the Company has transactions during the year
-Sumitomo Shi Fw Energia Polsksa sp. Z.0.0., Poland

(B) Transactions between related parties during the year

Name of related party Nature of transaction Amount of Amount of
transactions during transactions
the year ended during the year
March 31,2024 ended March
31,2023
Ispec Heavy Engineering Litd. business support services #4 1,732.00 B,732.00
1sgec Heavy Engineering Ltd. Sale of services™* 3,626.89 2,291.58
[sgec Heavy Engineering Ltd. Reimbursement made against expenses 526.61 1,047.68
Sumitomo Shi Fw Energia Polsksa sp. Z.0.0, Poland Sale of services E 106.96
Sumitomo SHI FW Energia Oy (Formerly Amec Foster Wheeler Sale of services# 1,18,842.99 1,33,349.36
Energia Oy )
Sumitomo SHI FW Energia Oy (Formerly Amec Foster Wheeler Reimbursement received of Travelling 1,024.50 923.92
Energia Oy ) Expenditure

## Inclusive of GST of Rs 1332 K (previous Year: Rs. 1332 K)

**[nclusive of GST of Rs 509.27 K (previous Year: Rs. 248.83 K) and unbilled Revenue of Rs 1,231.33 K (previous year Rs. 943 K)
# Including unbilled revenue of Rs, 30.65 K (previous year Rs. 2,955.11K)
(C) Year end balances of related parties
As at Asat

Name of related party Accounts affected March 31, 2024 March 31,2023
[sgec Heavy Engineering Ltd. Trade payable 2,034.00 2,034.00
Isgec Heavy Engineering Ltd. Trade receivable 2,165.16 1,164.24
Sumitomo SHI FW Energia Oy (Formerly Amec Foster Wheeler
Energia Oy ) Trade receivable 13,400.14 15,196.82
Sumitomo SHI FW Energia Oy (Formerly Amec Foster Wheeler|Advance from
Energia 0y ) customers 15,597.06 (.833.20
[sgec Heavy Engineering Ltd, Unbilled revenue 1,231.33 943,00
Sumitomo SHI FW Energia Oy (Formerly Amec Foster Wheeler
Energla Oy ) Unbilled revenue 30,65 2,955.11

(D) Terms and conditions of transactions with related parties
The sales to and purchases from related parties are made on terms equivalent to those that prevail in arnt's length transactions. Outstanding balances at the

year-end are unsecured and interest free and settlement occurs in cash. There have been no guarantees provided or received for any related party
receivables or payables. For the year ended 31 March 2024, the Company has not recorded any impairment of receivables relating to amounts owed by
velated parties (31 March 2023: INR Nil). This assessment is undertaken each financial year through examining the financial position of the related party
and the market in which the related party operates.
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